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Changes at the federal level, 
combined with international climate 
protocols, are expected to increase 
the costs for environmental 
upgrades in the future. 

Trade tariffs have 
caused cost increases in 
structural components 
such as aluminum and 
steel. This is expected to 
continue for the 
foreseeable future. 

The increase in the frequency and size 
of natural hazard events impacts both 
material costs and their availability. The 
effects of climate change will cause this 
trend to continue and possibly increase.

Construction Costs
Historically, construction costs have had minor �uctuations from year to year, 
but they have risen drastically over the past 24 months. This signi�cant 
increase is due to several factors and is applicable to both new construction, 
renovations and repairs to existing structures. Costs include those required 
during construction, such as materials, labor, site development, legal fees, 
insurance and regulatory costs. 

The actual cost to repair or replace equipment/components has 
increased over the past two years and will likely continue to rise. 

The largest impacts in terms of cost may be with the business 
income line of coverage and supply chain-related delays. Replacing 
HVAC equipment and parts can now take up to six to eight months. 
These delays are exacerbated by both a shortage of skilled repair 
technicians and the cost of COVID-related precautions. 

Pandemic supply chain 
disruptions are driving up costs. 
The production of lumber and 
masonry were stopped or slowed 
due to worker shortages, creating  
material shortages and thereby 
increasing costs.2 

Labor costs have continued to 
increase due to the lack of available 
workers for COVID-related safety 
enhancements. In addition, there 
has been an 18 percent decrease in 
labor productivity due to 
COVID-related issues.1 
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General construction costs have historically risen from two to 
four percent per year and it is anticipated that larger increases 
will occur in the upcoming years.3

There has been a dramatic increase in both masonry and softwood 
costs adding approximately $17,000 to the cost of an average 
single-family dwelling.4

A 10 to 20 percent increase has been reported in equipment costs.5
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